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ell on Rise: Index Weakness Confirmed by Short Buildup and Resistance at Higher Levels

Nifty
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* Inyesterday's session, the index closed 1.30% lower, accompanied by a 4.75% increase in open
interest (Ol), indicating a short buildup (SB) in the index.

*  Over the past two days, the index has declined by approximately 1.67%, with a cumulative Ol
increase of 6.14%. Notably, Flls and proprietary traders were net sellers in yesterday’s market.

*  Onthe options front, the highest Ol on the call side is observed at the 24,700 CE strike, where short
buildup has been noted. On the put side, the 24,300 PE strike holds the highest Ol, indicating signs of
short covering (SC). This suggests that market participants expect the index to remain below 24,300
as long as it does not break above the 24,700 level.

* The PCR (Put-Call Ratio) is currently at 0.47, signaling an oversold zone, while the rise in VIX reflects

heightened fear among market participants. From a technical perspective, the index has closed

below its 8-day range, reinforcing a negative trend.
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Nifty Long & Short Position
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Foreign Institutional Investors (Flls) currently
hold 45% long positions and 55% short positions
in the Nifty Index.

The Nifty weekly Put-Call Ratio (PCR) is currently
at 0.47, indicating an increase in CE participant.
The PCR of 0.47 indicates that the market is enter

in the oversold zone as per option data.
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The India VIX is currently trading at 14.48 and
remains within the range of 10.50-16. It is
expected to continue trading within this range.

The highest Ol on the call side is at the 24700 CE
strike, where short buildup has been observed.
Meanwhile, the 24300 PE strike holds the highest
Ol on the put side, accompanied by signs of Short
Covering (SC). This suggests that market
participants expect the index to trade below
24300 till the time it holds below 24700 levels.
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Bearish Outlook with Selling Opportunities on Bounce o
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* Inyesterday's session, the banking index closed 1.27% lower, accompanied by a 3.83% increase in
open interest (Ol). In the December series so far, the banking index has gained 1.31%, with a
significant Ol increase of 14.65%.

* On the options front, the highest Ol on the call side is at the 53,500 CE strike, where short buildup (SB)
has been observed. Meanwhile, the highest Ol on the put side is at the 52,500 PE strike, indicating
signs of short covering (SC). This suggests that market participants expect the index to trade below the
53,500 level.

* The weekly PCR (Put-Call Ratio) stands at 0.65, reflecting an increase in call-side participation, which
indicates a bearish sentiment. Additionally, the rise in implied volatility (IV) points to heightened
market uncertainty.

* From a technical perspective, the banking index closed below its 8-day range, further confirming a
negative trend.
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The current contracts held by Foreign
Institutional Investors (Flls) at present, 38% of
the contracts are long, while 62% are short.

The weekly Put-Call Ratio (PCR) for the Bank Nifty
is currently 0.65, which has decreased from
previous 0.89 which indicates increase in CE
participant.
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The Bank Nifty IV is currently at 19.33. The IV has
increase by 8.59%. One SD move as per IV is
expected to be 1.22.

The highest Ol is seen at 53500 CE where SB is
seen where else on the PE side 52500 PE has seen
highest Ol where SCis seen this is indicating that
the market participant are expecting market to
trade below 53500 level.
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8 Participant wise Future Index
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial
interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict
of interest at the time of publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received any
compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for the
subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking or
brokerage services from the subject company in the past twelve months; (d) have not received any compensation for products or services
other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months; (e) has nor
received any compensation or other benefits from the subject company or third party in connection with the Report; (f) has not served as an
officer, director or employee of the subject company; (g) is not engaged in market making activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and
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circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a professional
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correct and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is accurate
or complete and it should not be relied upon as such. If this report is inadvertently send or has reached to any individual, same may be
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take into account the particular investment objectives, financial situations, or needs of individual clients. Past performance is not a guide for
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sources believed by Bonanza portfolio Ltd to be reliable. This report should not be taken as the only base for any market transaction;
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idea of risk involved to use this information as the only source for any market related activity. The distribution of this report in definite
jurisdictions may be restricted by law, and persons in whose custody this report comes, should observe, any such restrictions. The
revelation of interest statements integrated in this analysis are provided exclusively to improve & enhance the transparency and should not
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